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BOOTHBAY TERM SHEET – AT MANAGEMENTPOLYTOPE/RGNCM 

Private & Confidential 

 

Preliminary and non-binding terms sheet; for discussion purposes only. The investment terms proposed below are 

contingent upon: (i) confirmation of adequate prime brokerage account set up which can support implementation 

of Manager’s strategy, and; (ii) completion of ODD on ManagerAdvisors which is considered satisfactory by 

Launch Investor 

 

Traditional Allocation 

 

 

Date: March 11, 2022 

Launch Investor: 

Fund: 

Boothbay Absolute Return Strategies, LP and its affiliates 

Regnat DeFi Fund 

AdvisorAdvisors: AT ManagementPolytope Research (“Polytope”) and                                                                           
R. G. Niederhoffer Capital Management, Inc. (“RGNCM”) 

Assets of the Fund below the Capacity Ceiling to be allocated to Polytope, and 
assets above the Capacity Ceiling to be allocated to RGNCM. 

Designated PersonPersons: Alex Tseng, Roy G. Niederhoffer 

Initial Investment: USD $50,000,000 minimum (LP Equivalent) 

Performance Fee:Profit 
Allocation: 

32% of Net Profit 

Profit Allocation Payment 
Frequency: 

Annually (calendar)), subject to the following paragraph. 

85% of the Performance FeeProfit Allocation earned will be paid at the end of each 
year of calculation once the Client’sFund’s fund administrator completes its 
calculation. The remaining 15% shall be payable following the end of the third (3rd) 
month after the applicable year of calculation; provided that the Launch Investor’s 
Account is not in a Carryforward Loss (i.e., below “high water”) as of the end of 
such third month. If the Launch Investor’s Account is in a Carryforward Loss as of 
the end of the third month following the applicable year of calculation, then the 
remaining 15% of the Performance FeeProfit Allocation earned will be payable 
only after the end of the next subsequent month in which the Launch Investor’s 
Account is no longer in a Carryforward Loss as of such month-end. 

Quarterly Performance 
FeeProfit Allocation Advance: 

Quarterly payments in arrears in the amount equal to 25 bps of NAV drawn against 
accrued but unpaid Performance Fee;or future Profit Allocation, as an advance 
against the Performance FeeProfit Allocation. For the avoidance of doubt, the 
parties agree that the Quarterly Profit Allocation Advance: (i) shall be paid every 
quarter, regardless of performance; (ii) is non-refundable; and (iii) will be deducted 
from future Profit Allocations.   
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MFN: Fees subject to MFN (Most Favored Nation). MFN only applies to products trading 
substantially similar instruments using substantially similar strategies. Launch 
Investor must accept all material terms being offered, including but not limited to 
lockups, liquidity, redemption and addition notice periods, expenses, etc. and only 
applies to investors whose aggregate investment is smaller than that of the Launch 
Investor. 

Reserved Capacity:MFN: Fees subject to MFN (Most Favored Nation)Launch Investor has the right but not 
the obligation to allocate on these same terms as follows:  

(i) if the Initial Allocation is at least USD 50 million and the Launch 
Investor’s holding does not drop below USD 50 million due to 
redemptions (a “Full Initial Investment”), then until 180 days after the 
commencement of trading, USD 75 million (in the aggregate, 
inclusive of Initial Investment) (any such investment within 180 days 
after the commencement of trading, the “Interim Investment”); and  

(ii) if (A) a Full Initial Investment is made and maintained, and (B) within 
180 days after the commencement of trading, the Launch Investor has 
made an aggregate allocation of at least USD 75 million and the 
Launch Investor’s holding does not drop below USD 75 million due to 
redemptions (a “Full Interim Investment”), then until 365 days after 
the commencement of trading, USD 100 million (in the aggregate, 
inclusive of Initial Investment and Interim Investment). 

Reserved Capacity Rights: Subject to a right of first refusal, Fund has the right but not the obligation to allocate 
on these same terms in an amount equal to the greater of: (1) USD $100,000,000 (in 
the aggregate), or (2) 50% of the total capacity of the Trading Strategy As discussed 
under “Reserved Capacity.” 

Capacity Rights:Ceiling For as long as the Trading Strategy is being managed for investors unaffiliated with 

the Advisor or Roy NiederhofferThe Fund directors shall establish a capacity ceiling 

for the assets of the Fund. 

Excess AssetsExclusivity 
Agreement: 

Manager may manage other third-party accounts/funds (subject to Boothbay 
Capacity Rights), but will not accept other investors into this fund without 
Boothbay consentNotwithstanding anything to the contrary in this Term Sheet, if 
the Fund directors, at any time, determine that the assets of the Fund may possibly 
exceed the Capacity Ceiling, then the Fund directors shall adjust the Fund’s 
allocation to Polytope, so that any amount in excess of the Capacity Ceiling 
(“Excess Assets”) shall be allocated to RGNCM, which shall invest the Excess 
Assets in DeFi  strategies in keeping with the Fund’s investment guidelines. Fee 
calculations to be performed at the Fund level (i.e. combined Advisors performance 
rather than individual advisor performance).  

Exclusivity 
Agreement:Subscriptions by 
Client: 

Boothbay may subscribe as of any business day, on 1 business day’s prior written 
noticeAdvisors without limitation may manage other third-party accounts/funds and 
accept other investors into the Fund (subject to Boothbay Capacity Rights). 
[Attempting to minimize fee impact on Boothbay] 
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RedemptionsSubscriptions by 
ClientLaunch Investor: 

Boothbay may redeem all or any portion of its investmentsubscribe as of any 
business day, on 15 business day’s prior written notice; 70% of redemption 
proceedsprovided that, Fund will use best efforts to be paid withinaccept 
subscriptions on 1 business day, and the balance within a specified period of time to 
be agreed upon between the parties  prior written notice. 

Redemptions by Launch 
Investor: 

Boothbay may request to redeem all or any portion of its investment as of any 
business day, subject to the following conditions. Typically, 70% or more of the 
Fund’s assets can be converted to liquid stablecoins and sent to an “onramp” 
exchange for conversion to fiat within 1 business day. It is expected that 30% of the 
Fund’s assets may need up to 7 days to be converted to USD, and sometimes this 
process may take even more time; consequently, up to 70% of the Launch 
Investor’s holdings can be redeemed with 1 business days’ notice, but any amounts 
in excess of 70% will require 7 days’ notice (and as conditions change, the required 
redemption notice will need to change). Redemption proceeds will typically be paid 
promptly by the Fund’s Administrator (typically within 3-5 business days) after 
conversion into USD, and the balance within a specified period of time to be agreed 
upon between the parties. For the avoidance of doubt, the Launch Investor must 
submit a redemption request before 4pm EST, and the Fund will use its best efforts 
to initiate the redemption process on or before the morning of the following 
business day. However, under certain unusual market conditions, it is recognized 
that the redemption process could take significantly longer. Redemption notices to 
be in writing and electronically signed by Fund and/or Advisor(s) to be valid.  

Expenses  
(allocable to the 
Investorinvestors): 

USD $35185,000 maximum-280,000 anticipated operating expense budget 
(excludingwhich includes audit, tax preparation, administrator, legal and Cayman 
filing fees, but excludes investment-related expenses) allocable to the Investor.  All 
other expenses will be paid by the management company.investors.   

Fund formation legal costs to be paid by the each investor’s share (not share held by 
Advisors or Designated Persons) of the Fund and amortized over first 3 years of 
Fund’s life (if such amortization does not preclude an unqualified audit opinion) or 
first year of Fund’s life (if 3 year amortization precludes an unqualified audit 
opinion). Fund closing costs to be paid by the investors’ share (not share held by 
Advisors or Designated Persons) of the Fund. 

The Fund directors may terminate the Fund in their discretion; provided that, if the 
Fund directors close the Fund then the Advisors may not subsequently open a new 
fund with a substantially similar strategy; provided further, if at any time the 
Launch Investor’s allocation to the Fund is less than USD 50 million and the Fund 
directors decide to close the Fund, then such restriction on opening a new fund shall 
not apply. 

 

Service Providers: Subject to approval by Boothbay 

 
 

  



 

4 

 

Fund Investment Guidelines (other risk limits TBD):):] [TO BE DISCUSSED BY ROY AND ALEX –  

Permitted SecuritiesInvestments: Cryptocurrenices, StablecoinsCryptocurrencies, Digital Assets, Digital 

tokens, Liquidity Pools, Lending Pools, Liquidity Pool tokens, Loan tokens, 

Stablecoins, and similar instruments [is there anything else] 

Max Directional Net Exposure 
(Overnight): 

+/-5% of NAVThe fund will use its best efforts to maintain a “market 
neutral” Beta to major cryptocurrencies, but this exposure may vary at 
times due to changing market conditions and prices and received reward 
tokens. Under normal circumstances net crypto exposure is expected to 
average +/- 5% and may vary in a band of +/-15% of NAV for shorter 
periods of time. 

Tier 1: Max Single Protocol Exposure:  35% of NAV, includes forked contracts with non-logic changes of Tier 1 
protocols 

[Alex to list out Tier 1 protocols] 

Tier 2: Max Single Protocol Exposure: 15% of NAV, includes forked contracts that have core logic changes 

Tier 3: Max Single Protocol Exposure: 10% of NAV 

Liquidity: Expected that 70% of portfolio can be liquidated in 1 day; expected that 
100% of portfolio can be liquidated in 20 days. 

 
 
 
 
Very truly yours, Accepted and Agreed 
 

 
AT ManagementPolytope Research  

 
Boothbay Fund Management LLC 

 

By:   By:   

 
Name/:  Alex Tseng 
Title:   

 
 
R. G. Niederhoffer Capital Management, Inc. 

 

 
By:   
Name/:  Roy G. Niederhoffer 
Title:   President 
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Accepted and Agreed 
 
Boothbay Fund Management LLC 

 

 

 

   
Alex Tseng 
By:   
Name:  
Title:   
 

 
 

 
 
 
 
 
 

 

 

 

 


