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March 2022 
 
Dear Friends, 
 
The 1st quarter of 2022 was one for the record books. Rapidly rising inflation and war in Ukraine 
combined for some record setting out-of-database and multi-decade extreme moves:  
 
For 1st Quarter 2022* 

• Global Bonds - worst drawdown ever 

• US Bonds - 3rd worst Q1 since the Civil War 

• US Yield Curve - greatest Q1 flattening ever 

• Commodities - best start to a year ever 

• Oil - best start to a year since 1999 

• Regular Gasoline (at-the-pump) - fastest rise ever to record highs 

• US Stocks - 3rd biggest short-squeeze rebound since Lehman after the worst start to a year for 

stocks since 2009 (2nd worst in over 30 years) 

• Ruble - stronger against the dollar in March after ugly Jan/Feb 

In early March, as the war entered its first week, the West turned to economic sanctions as punishment 

for Russia’s actions. Tensions mounted, oil surged, and the stock market headed back down towards the 

lows of the year. 

*source: Zerohedge 3/31/2022 Global Bonds Suffer Worst Drawdown Ever As Massive March 'Squeeze' Rescues Stocks From Rout 
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The fixed income sector tried to mount a flight to quality rally, as it usually does in times of uncertainty 
and plunging equities, but under the backdrop of surging inflation the market couldn’t ignore the 
fundamentals and reversed to a sharp 8 point down leg in the ten-year futures.  

Our models were profitable overall in fixed income with US up and Europe down. European fixed 
income underperformed early in the month being short during the flight to quality rally as our models 
got turned around to the long side by the much larger rally in Europe than in the US. Our models were 
able to profit on the short side more effectively in US fixed income and managed better throughout the 
month with machine learning, breakout and contrarian families performing well. Unfortunately, the 
small rally at the end of the month caught us with significant short positions, so we gave back a bit of 
profit right at the end of the month. 

 

In currencies, the major breakout in USD/JPY as well as solid volatility in EUR and GBP provided fertile 
ground for our FX trading. After years of trading in a tight range of 115 to 100, USD/JPY broke out to the 
upside. Yen profits came from trading by machine learning, breakout and momentum families. EUR price 
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action was choppier but contrarian, breakout and momentum families lead the way in trading 
performance and generated profits in EUR. The large intraday moves were helpful for our short term 
strategy despite the lack of a clear trend.  

Although tensions have declined from the highs of March, we may only be in the opening moves of the 
geopolitical chess match. Uncertainties abound with inflation hurting billions worldwide, Russia using its 
leverage on European energy needs, and the ongoing hot war amidst uncertain peace talks to name a 
few. We look for volatility to remain elevated in Q2 and a good environment for our models. 

We look forward to being in touch. If you would like to learn more about RGNCM’s outlook for near-
term and longer-term markets and how we turn volatility into opportunity for our investors, please 
email us at IRTeam@niederhoffer.com. 

Kindest regards, 
Roy 

******************** 
 
Roy Niederhoffer 
 
President 
R G Niederhoffer Capital Management, Inc. 
1700 Broadway 39th Floor 
New York, NY 10019 USA 
 
Chairman of the Board 
New York City Opera (emeritus) 
The Harmony Program 
 
+1-212-245-0400(w) 
 
   

 

IMPORTANT: 

 

This message (including any attachments) contains confidential information intended for a specific individual and purpose and 

is protected by law.  Any review, use, distribution, disclosure, alteration, copying, transmittal, or re-transmittal by persons who 

are not intended recipients of this email may be a violation of law and is strictly prohibited.  If you are not the intended 

recipient, please permanently delete all copies of this e-mail and any attachments from your computer system, destroy any 

hard copies, and contact the sender or R. G. Niederhoffer Capital Management, Inc. (telephone number: (212) 245-0400) 

 

Any views expressed in this message are those of the individual sender.  This e-mail and any attachments hereto are for 

informational purposes only and should not be construed as an offer to sell interests or shares in any investment vehicle 

managed by R.G. Niederhoffer Capital Management, Inc. or its affiliates.  Any information regarding trading performance must 

be considered in conjunction with the appropriate disclosure documents. 

 

R. G. Niederhoffer Capital Management, Inc. reserves the right to monitor all e-mail communications through its networks. 
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