
February 1, 2023 1Hedge Fund Alert
Equity Firm Led By Conatus Alum Shuts Down 
After Failing to Recover From Tech-Stock Swoon

A brutal first half last year appears to have undone Emerson Point 
Capital, with multiple sources saying the Larchmont, N.Y., equity shop 
recently closed its doors.

Emerson Point, led by former Conatus Capital portfolio manager Amir 
Mokari, generated strong returns over its first four years of operation, but 
last year’s rout in growth stocks – and particularly technology shares – led 
to steep losses in all three of its funds. The firm, which managed $825 mil-
lion of gross assets as recently as July, terminated its SEC registration on 
Jan. 26. The operation appears to have spent the latter half of 2022 unwind-
ing its positions. 

Ivan Chee has signed on with Mil-
lennium Management as a senior 
portfolio manager. A quantitative 
specialist who trades mortgage prod-
ucts, Chee started at the New York 
multi-strategy firm in January. He 
previously spent more than six years 
at Squarepoint Capital, where his 
coverage included commercial mort-
gage-backed securities and related 
products, including derivatives and 
risk-transfer bonds. Chee earlier 
mined the asset class at Premium 
Point Investments and Morgan 
Stanley. Millennium manages $58 
billion.

Ron Biscardi is in the midst of hold-
ing his largest conference ever at the 
Fontainebleau Miami Beach hotel 
this week, with the iConnections 
event expanding into the Eden Roc 
Miami Beach hotel next door. Nearly 
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Maounis Steers Verition to Fast-Growing 
AUM, Solid Performance Amid Hiring Binge

Buoyed by inflows and performance gains, Verition Fund Management con-
tinues to add staff at a blistering pace emblematic of the biggest hedge find giants.

The Greenwich, Conn., multi-strategy firm has hired at least 107 people 
in the past 12 months, including five portfolio managers in November alone 
and dozens of other investment professionals during the year.

The firm employed 220 people, including 135 investment pros, at yearend 
2021 – up 115 total employees and 76 investment professionals from yearend 
2020. Its investment professionals now number more than 200.

Verition, which has never had a down year since it began trading in 2008, 
also boosted its assets under management by 40% in 2022, from $4.8 billion 
to $6.7 billion.

In Wild Crypto Field, Hunting Hill Revamps Plan, 
Delays DeFi Launch, Eschews Genesis Vets

Hunting Hill Global Capital has retooled the planned expansion of its 
digital-asset products, including delaying the launch of a fund and nixing the 
possible hire of two key staffers.

The move follows continuing upheaval in the cryptocurrency industry, 
including the Jan. 20 bankruptcy of Genesis Global Holdco, a major lender 
where the would-be employees last worked. A third Genesis alumnus who 
signed on with Hunting Hill remains there.

The $700 million hedge fund manager had sought to launch two products 
this quarter within a new digital-asset trading unit that would also take over 
management of Hunting Hill Global’s existing $42 million market-neutral 
crypto fund.
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Commodity Operation Expands Offerings
Machine-learning specialist Rosetta Analytics is pre-

paring to roll out at least three new strategies to investors.
The Chicago operation – founded in 2016 by Julia 

Bonafede, a former Wilshire Consulting executive, and 
Angelo Calvello, a co-founder of now-defunct Swiss hedge 
fund firm Blue Diamond Asset Management – currently 
operates five commodity strategies that managed an aggre-
gate $85 million at yearend. That figure is about twice as 
high as a year earlier.

Rosetta is aiming for this month to start promoting 
Rosetta AI Multi-Strategy Fund, a hybrid version of two 
of its live strategies, Rosetta RL One and Rosetta DL One, 
both of which trade futures tied to the S&P 500 Total 
Return Index. RL refers to reinforcement learning, while 
DL refers to deep learning. 

The firm has been trading the blended strategy for one 
client since September, and it’s pitching the new vehicle 
as producing lower volatility while outperforming the 
S&P 500, at the same time offering little correlation to the 
benchmark.

The strategy merges neural-network models that 
attempt to extract unique information from U.S. equities. 
The combination harnesses the RL vehicle’s dual objective 
of maximizing compound returns and minimizing capital 
losses with the DL fund’s hedging properties. 

Rosetta RL One lost 5.7% in 2022 after gaining 16.1% 
the year before. During its first eight months of operation 
in 2020, it climbed 10.8%. The S&P 500 slumped 18.1% last 
year. It jumped 27.6% in 2021. 

DL One gained 31.3% last year following a loss of 0.65% 
in 2021. Its annualized return since inception in Septem-
ber 2018 stood at 9.5% on Dec. 31.

Both funds have a Sharpe ratio of 0.47.
Meanwhile, Rosetta has begun receiving inquiries 

about a long-only strategy it’s pitching as a hedge to tra-
ditional allocation programs, such as those employed by 
pensions, that maintain 60% of their holdings in stocks 
and 40% in bonds. 

Rosetta’s version, which allocates capital between the 
U.S. equity and intermediate U.S. Treasury markets, relies 
on its machine-learning models to identify actionable 
information and to quickly adapt to market environment 
changes by rebalancing the portfolio. Rosetta is currently 
testing the strategy in a simulation without capital.

Finally, Rosetta is collaborating with several of its cur-
rent investors on vehicles the firm would customize to 
meet individual risk profiles.

The firm also runs a recently established fund that trades 
Bitcoin. Its performance couldn’t be determined. 

West Tower Builds for Expected Big Debut
West Tower Group continues to beef up staff in 

anticipation of what is expected to be one of the larger 
launches of 2023.

The Richmond, Va., multi-strategy firm, which has set 
a goal of $500 million-plus for its first-quarter launch, 
has brought on at least 13 employees. The firm, which 
has sought internal and third-party portfolio managers, 
is said to be anchored by two large institutional inves-
tors.

Among the recent hires: partner Roland Vetter, vice 
presidents Sam Wilson and Benjamin Steinheimer and 
research and advisory firm founder Timothy Tanko as 
a managing director.

West Tower is led by managing partner and chief 
investment officer Rick Doucette, a former Weiss 
Multi-Strategy Advisers president and co-chief invest-
ment officer and former Antecapio Investment chief 
executive.

Wilson and Steinheimer were on the hedge fund 
team at Apogem Capital, a division of New York Life 
Investments that formed in the first half of 2022 from 
alternative investment businesses that included Private 
Advisors and PA Capital.

The New York Life division also included West Tower 
partner and deputy chief investment officer Charles 
Honey, West Tower partner and director of research 
Ben Fass and West Tower partner Laura Baird. Former 
ExodusPoint Capital analyst  See WEST TOWER on Page 3
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David Sparks was brought on as a portfolio manager 
in January.

Arriving with Doucette was former Antecapio col-
league Gerry Polizzi, West Tower’s managing partner 
and chief operating officer.

Former Brean Asset Management chief risk officer 
Rishin Roy is reprising that role at West Tower, while 
among the early hires at West Tower were partner and 
business-development specialist Alan Alsheimer and 
managing director Toby Mitchell.

Other major launches for 2023 include Mala 
Gaonkar’s SurgoCap Partners, which began trading 
with $1.8 billion in January, marking the biggest launch 
by a woman-led firm and topping the more than $1 bil-
lion from Divya Nettimi’s Avala Global in the fourth 
quarter. In addition, a multi-strategy firm run by for-
mer Blackstone executive Robert McEwan is report-
edly planning a $1 billion launch for the second quarter.

Vetter previously was a managing director at Spider 
Management, where he worked for nearly a dozen years 
and focused on risk management and investment ser-
vices. Earlier, he worked at PricewaterhouseCoopers.

Tanko was a founding partner at Amphi Research & 
Trading, which focuses on derivative strategies, man-
ager selection, strategic capital introduction and port-
folio construction for clients that included institutional 
investors and hedge fund managers. Earlier, he was a 
director at Jefferies.

West Tower is launching at a fortuitous time for multi-
strategy firms, with Citadel making a record $16 billion 
gain last year on the heels of a 38.1% jump in its flagship 
fund. Meanwhile, other big multi-strats including Mil-
lennium Management, Point72 Asset Management 
and Balyasny Asset Management posted double-digit 
gains. 

Niederhoffer Maps Inflation-Shield Fund
Short-term trader Roy Niederhoffer, best known for 

protecting investors from stock market declines, is now 
losing sleep over what he calls upside risk: stock market 
gains that fail to keep up with inflation.

With that risk in mind, Niederhoffer’s operation, R.G. 
Niederhoffer Capital, is replacing its flagship program 
with a new commingled fund dubbed R.G. Niederhoffer 
Macro Diversified Program. He’s aiming to launch the 
Cayman-domiciled vehicle in March or April with $100 
million to $120 million. The fund is offering found-
ers share classes with decreased fees or better liquidity 
terms.

The new fund is what Niederhoffer describes as an 
enhanced version of R.G. Niederhoffer Diversified Pro-
gram. That quantitative short-term trading strategy, 

which invests in fixed-income products, currencies, 
commodities and equities, runs a total of $350 million 
in separate accounts. Those accounts already have tran-
sitioned into the reworked strategy and will be managed 
parallel to the commingled fund.

For almost 30 years, the Diversified Program has 
emphasized its ability to make money during down-
turns in equity and fixed-income markets. The flagship 
has generated an annualized return of 27%, including a 
51% gain in 2008, when the S&P 500 Total Return Index 
dropped 38.4% and when hedge fund performance also 
significantly declined. 

Niederhoffer is changing the flagship program 
despite the fund generating its best three-year perfor-
mance in its history, a 147% gain over that period. The 
program was up 69% last year following a 19.3% gain in 
2021 and a 33% jump in 2020, when the pandemic took 
root around the globe.

Niederhoffer’s macro version of the flagship is designed 
to continue its historical downside protection while add-
ing protections against upside volatility, inflation and 
currency debasement. Essentially, it means taking a bit 
more risk during strong stock and bond markets.

One implication of the tweaking means the vehicle’s 
expected correlation to equities will increase from a -0.3 
to 0. The enhancements are designed to increase per-
formance in rising stock markets, periods that histori-
cally held back the Diversified Program’s performance 
because of its emphasis on downside protection.

What’s prompting Niederhoffer to tweak his invest-
ment strategy? He believes the world is entering a new 
era in which central banks lack the firepower they once 
had to fend off economic downturns.

Since the 1960s, central banks tackled inflation by 
raising interest rates, and, through quantitative easing, 
alleviated recessions, credit crises and one-off market 
shocks such as the terrorist attacks of 9/11. Savvy inves-
tors were able to profit from the mean-reversion of those 
economic cycles, periods that were spurred by the cen-
tral banks’ steps. But that era is over, Niederhoffer said.

He worries about the possibility of the U.S. govern-
ment debasing the U.S. dollar to pay back the trillions of 
dollars it will owe in eight years in outright debt. And he 
also is wary of the unfunded mandates of Social Secu-
rity, Medicare and Medicaid in dollars that are worth 
less than today’s dollars.

Niederhoffer is not suggesting the U.S. would tip into 
out-of-control hyperinflation such as in a developing 
nation. Rather, the U.S. could see higher inflation rates 
than the 2% people have grown accustomed to through 
the decades if this decision were made.

“I’m not actually predicting that this will occur,” Nie-
derhoffer emphasized. He notes the new fund is still 
going to offer the same downside protection its prede-
cessor had for decades.

“It’s merely a new risk factor 

West Tower... From Page 2
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that we want to address in our program, and it also has 
the impact of increasing our overall expected return 
even if none of these tail-risk scenarios occur,” he said.

Based in Sunny Isles, Fla., R.G. Niederhoffer has 
more than $900 million under management. In addition 
to the flagship, it runs R.G. Niederhoffer Short Alpha, a 
UCITS vehicle linked to that strategy, and R.G. Nieder-
hoffer Emerald.

Niederhoffer founded the firm in 1993 following a 
five-year run at hedge fund shop Niederhoffer Invest-
ments, headed by his brother, Victor Niederhoffer.

“I wouldn’t normally be making a big deal over it,” 
Roy Niederhoffer said about his inflation concerns. 
“[But] whether or not people invest with us in this fund, 
it’s a message that everyone needs to hear, a risk factor 
everyone needs to consider.” 

Bankruptcy Litigant: Recuse Novelist Judge
A U.S. bankruptcy proceeding in Texas involving 

hedge fund operator Highland Capital Management 
has gotten so contentious that one of the founders, 
James Dondero, is pressing the judge to recuse herself 
from the case.

Dondero says Judge Stacey G.C. Jernigan has labeled 
him “vexatious” and “litigious” and called Dallas-based 
Highland a “ruinous web,” according to a motion for 
recusal. Her alleged animus stems from a previous case 
tried in her court involving Dondero, according to the 
motion, which was filed in September but which has not 
been previously reported.

Meanwhile, in a strange coincidence, Jernigan has 
penned a crime thriller portraying the sordid details of 
a fictional Dallas credit-fund manager that she says is 
not based on Dondero, though the firm’s name in the 
novel is nearly identical to the name of an investment 
shop Dondero previously ran.

Dondero initially tried to get the judge to recuse her-
self in March 2021, a motion denied by Jernigan. Don-
dero followed in September 2022 by leveling several 
allegations, though he did not refer to Jernigan’s novel.

“The Court’s animus toward Movants [Dondero and 
affiliated parties] is so evident, persistent, and severe that 
Movants cannot receive fair treatment or justice in this 
Court,” according to the 2022 motion. Jernigan, accord-
ing to the filing, accused Dondero of “carpet-bombing 
us with paper and causing to expend resources,” labeling 
Dondero as “vexatious” and “litigious” and calling him 
a bad actor. She also characterized Highland Capital as 
a “Byzantine empire” and “ruinous web,” according to 
the filings.

“These accusations – which, to be clear, is all they are 
– have no basis in the realities of HCMLP’s [Highland 

Capital’s] business or Mr. Dondero’s management of it,” 
the filing states.

Highland, whose assets peaked in 2007 at around $40 
billion, was a credit shop founded in 1998 by Dondero 
and Mark Okada. Dondero now runs Dallas real estate 
investment shop NexPoint Advisors, which he started 
in 2012. Okada is now founder of Sycamore Tree Capi-
tal in Dallas. 

Highland’s hedge fund, Highland Crusader Fund, 
experienced severe losses in 2007 during the credit 
crisis, and its managers took steps similar to other 
credit-oriented hedge funds in that era, including the 
suspension of investor redemptions.

Highland became enmeshed in a frenzy of litigation, 
eventually filing for Chapter 11 bankruptcy protection a 
decade later in 2019 in U.S. Bankruptcy Court in Wilm-
ington, Del. Highland took the drastic step “to bring its 
numerous long-running legal dramas to a close,” accord-
ing to a 2020 article in Institutional Investor headlined 
“Nothing Can Stop This Hedge Fund Soap Opera.”

An independent three-person board, the Unsecured 
Creditors Committee, was formed with distressed-debt 
specialist James Seery emerging as chief executive and 
chief reorganization officer in July 2019. The venue of 
the bankruptcy was moved to Texas in January 2020 at 
the behest of the creditors committee.

The issue for Dondero is that he had been part of a 
previous bankruptcy case in the same court. That first 
case, his lawyers insist, spawned the judge’s alleged ani-
mus toward Dondero. 

That case involved Acis Capital Management, which 
managed a $100 million portfolio of collateralized loan 
obligations. Dondero, whose Highland was providing 
services to Acis, was also chief executive of Acis.

“Following transfer [to Texas], this Court foreshad-
owed that it would rely on the negative opinions it 
formed during the Acis Bankruptcy in dealing with Mr. 
Dondero, his former employees, and his affiliated enti-
ties,” the filing says.

Jernigan, who declined to comment on the pending 
case, moonlights as a novelist. Her latest legal thriller, 
“Hedging Death,” was published last March even as the 
case, first filed in her court in 2020, is ongoing.

In the novel, Jernigan’s protagonist, Judge Avery Las-
siter, is embroiled in a story of “death, debt, and decep-
tion in Dallas,” according to one advertisement.

A major character in the book is wealthy Texas hedge 
fund manager Cade Graham, who is suspected of insur-
ance fraud and is believed to have faked his own death. 
Graham is described in the novel as “a well-known play-
boy and high-flying Dallas hedge fund manager.”

“Graham was the founder and CEO of Dallas-based 
Ranger Capital, a multibillion-dollar conglomerate, 
which managed not just hedge funds but private equity 
funds, CDOs, CLOs, REITs, life settlements and all man-
ner of complicated financial 

Niederhoffer... From Page 3
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products,” a description of the novel reads.
A Highland Capital predecessor firm was called 

Ranger Asset Management. Separately, a Dallas firm 
unaffiliated with Highland or Dondero is called Ranger 
Capital Group, which runs traditional and alternative 
investment funds.

Traci Ellison, a courtroom deputy for Jernigan, said 
the judge “wanted me to share that no characters of any 
of her books are based on Mr. Dondero or any other 
actual person in a pending case. Her books are legal fic-
tion.”

Jernigan has a history of drawing criticism. In an 
unrelated bankruptcy case – Cadle Co. vs. Brunswick 
Homes, et al. – she was chastised by the U.S. Court of 
Appeals for the Northern District of Texas in 2014. The 
appellate court said it was “troubled by the bankruptcy 
court’s use of indirect inferences,” alleging Jernigan let 
her personal views and unfounded suspicions cause her 
to draw incorrect conclusions. 

Shikuma Touts New Tech, Same Strategy
Shikuma Capital is enhancing its investing technol-

ogy to take full advantage of its short-term discretionary 
tactical-trading ideas.

Although Shikuma’s strategy continues to have a high 
annualized return of 15% since inception in August 2018 
– substantially higher than the 5.9% annualized return of 
the HFRI Macro Total Index – last year the firm missed 
a big surge among global-macro funds. Shikuma’s hedge 
fund was down 12.5% in 2022, while the HFRI index was 
up 9%.

In part, last year’s slump was because the London firm 
has yet to set up, for its short-term discretionary tactical-
trading book, an application trading interface, or API. 
The API would allow the firm to quickly seize on advan-
tageous times to get in and out of trades. 

Shikuma now expects to have an API in place within 
the next several weeks. It will allow the firm to grow its 
short-term tactical-trading book from about 3% to 5% 
of Shikuma’s total assets to, over time, as much as 20% of 
its portfolio. The strategy is heavily dependent on pricing 
data, including breakout, mean reversion and other pat-
tern analyses conducted by Shikuma.

The firm launched a commingled fund in 2021 and is 
now trading about $22 million of partner and investor 
capital.

In all, about a third of the firm’s assets are in discretion-
ary strategies, with the rest systematically traded via algo-
rithms based on pricing or economic models. The firm 
plans to, over time, bring that to a 50-50 split, although 
that may change depending on market conditions.

Despite the plan to increase its discretionary book and 

the losses its systematic book cost it last year, Shikuma 
believes it’s on the right track with its algorithmic models.

The firm wrote in a Jan. 10 letter to investors that 
now is not the time to change its approach to systematic 
investing.

“Our Asset Allocation models are rooted in fundamen-
tal principles – i.e., the impact that inflation, momentum, 
and liquidity have on assets’ returns – and we believe that 
these are unlikely to change . … While there is always a 
margin for improvement and lessons to be learned, we 
believe that 2022 was simply a bad year and that stick-
ing to our Asset Allocation strategy will start paying off 
before too long,” Shikuma wrote. “Historical precedents 
suggest that when it does, it tends to do so with divi-
dends.”

Shikuma’s correlation to other indexes, including other 
global-macro funds, is very low – only a 0.29 correlation 
to the HFRI Macro Index, for instance, and a 0.15 cor-
relation to the S&P. The strategy also has handily beat the 
annualized return of the S&P 500 – which is 9.2% from 
August 2018 through yearend.

Shikuma was founded in 2020 by four executives, of 
whom two, chief investment officer Tommaso Mancuso 
and co-portfolio manager Marco Tosi, each spent 12 
years at Hermes Investment Management. That entity 
is now known as Federated Hermes following Hermes 
Investment’s purchase of Federated Investors in 2018. 
The combined entity managed $669 billion at yearend.

Mancuso headed and established a multi-strategy 
trading unit at Hermes in 2014 and earlier headed port-
folio management at Hermes BKP, a $2.5 billion fund-
of-hedge funds business. He joined Hermes in 2008 and 
earlier worked at Pioneer Alternative. Tosi worked with 
Mancuso as head of risk and quant for the multi-asset 
division and also worked at Hermes BKP and Pioneer 
Alternative.

While Shikuma’s hedge fund launched in October 
2021, the firm’s trading strategies began while Mancuso 
and Tosi were still with Hermes. They had sought to 
launch the strategy at that firm, but Hermes was then, and 
remains, focused on investment strategies that embody 
environmental, social and governance issues.

So, Mancuso and Tosi’s global-macro strategy couldn’t 
fit within Hermes’ ESG mandates. As a result, they were 
able to take their trading models and track record from 
Hermes and use it to form Shikuma. Until they launched 
their hedge fund, they had been running capital via sepa-
rate accounts at Hermes and Shikuma.

Shikuma’s other two co-founders are Thomas Pontin 
and Anna McCutcheon. Pontin previously headed sales 
and marketing for ADG Capital and also worked at Har-
monic Capital and Fulcrum Asset Management.

McCutcheon previously founded her own systematic 
proprietary trading firm, Nublu Investments, and ear-
lier headed asset-raising and was a portfolio manager for 
both Fortelus Capital and Tisbury Capital. 

Highland... From Page 4
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Crypto Firm Seeks LPs for First Offering
A New York quantitative manager focused on digital 

assets is poised to begin marketing a new fund pursuing an 
absolute-return strategy.

Bezant Technologies, formed in 2020 by managing 
partner Nicolas Kseib and tech founder Dhruv Singh, 
employs machine learning to guide short-duration trades 
across multiple cryptocurrency assets and exchanges in 
pursuit of uncorrelated returns for its Bezant Absolute 
Return Fund. Veterans of Citadel and Criterion Capital 
also have leading roles at the firm.

Bezant began trading the Absolute Return Fund with 
partner capital in January and plans to begin a formal mar-
keting campaign in the next several months. The vehicle 
marks Bezant’s first commingled product.

It also manages a long/short vehicle with proprietary 
capital. That strategy produced a return of 17.5% over eight 
months last year, in part based on simulated trading. The 
spread between the simulation and cash results amounted 
to less than 0.5%.

The firm is focused on digital assets for now but expects 
to eventually expand its investment universe to include 
any liquid and data-rich asset that offers increasing alpha 
opportunities.

“We are building a new asset management firm with 
machine learning technology at its core,” Bezant said on 
its website. “We have built a scalable platform that collects 
thousands of inputs and optimizes Machine Learning algo-
rithms to predict price movements in digital assets across 
multiple exchanges.”

Last fall, Bezant announced it had closed a seed financ-
ing round to develop new machine-learning models, trade 
a greater number of digital assets and grow as an institu-
tional-grade platform.

Kseib previously was director of data science and ana-
lytics at TruSTAR, a cybersecurity startup acquired by 
security-analytics business Splunk, where he worked in 
various roles from 2016 to 2021.

Singh has co-founded several tech companies, including 

e-commerce company Savory.com and scholastic sports 
management platform Aktivate. He began his career at 
McKinsey & Co. as a management consultant.

Bezant’s chief investment officer, Stephen Parlett, worked 
from 2004 to 2016 at Citadel unit Citadel Global Equities, 
including time spent as a partner and  portfolio manager 
focused on communication services, internet, media and 
leisure and lodging stocks. He also spent a year at Aptigon 
Capital, a now-defunct Citadel unit. His resume includes 
more than 11 years at Montgomery Asset Management, 
which was acquired by Wells Capital in 2002.

Former Criterion Capital partner Jeff Sanguinet is Bezant’s 
chief operating officer. Sanguinet spent eight years as head 
trader at the shuttered San Francisco shop following two years 
at Macquarie Bank and a decade at Standard Pacific Capi-
tal, where he was global head of trading. In 2021, he founded 
a digital-asset firm, S6 Digital, in Lafayette, Calif., that Bezant 
described as a vehicle run for his family. 

Startup Courting Job Candidates Pre-Launch
A former portfolio manager at hedge fund heavy-

weights Point72 Asset Management and D.E. Shaw is 
staffing up ahead of a planned launch this quarter of a 
long/short global financials-focused fund.

Sahul Sharma’s Stamford, Conn., startup, Triveni 
Capital, over the past month has been actively seeking 
researchers with strong analytical skills.

While investment experience was required, Triveni 
was flexible on the backgrounds of candidates, including 
recent Master of Business Administration graduates or 
prospects with work histories in hedge fund or private 
equity firms, long-only investing or sell-side research.

Sharma began setting up his operation in April 2022 
after three years at Point72, where he traded the stocks 
of financial companies as a portfolio manager for Steve 
Cohen’s big multi-strategy firm.

Sharma also focused on financial stocks worldwide 
as a portfolio manager and senior vice president at D.E 
Shaw, where he worked from 2014 to 2019.

Investing in financial companies also made up at 
least part of his duties at Ziff Brothers Investments, 
Pilot Rock Capital, Second Curve Capital and Ramsey 
Asset Management.

In addition to Stamford, Triveni plans to maintain an 
office in Mumbai, India. 

Correction
A Jan. 24 article, “With Huge Plans, Typhon Hires Heavy 
Hitter,” incorrectly stated Typhon Capital founder 
James Koutoulas created a digital coin dubbed Let’s Go 
Brandon. Koutoulas has vigorously promoted the coin 
but did not create it. 

“We have built a scalable platform 
that collects thousands of inputs 
and optimizes machine learning 
algorithms to predict price  
movements in digital assets across  
multiple exchanges.”
Bezant Technologies
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Emerson Point ... From Page 1

From January 2022 through May, the most recent period 
for which performance data could be obtained, the firm’s 
flagship Emerson Point Capital Master Fund lost 23.4% 
investing in the shares of technology, media, telecommu-
nications, consumer and business-services companies.

A long-only fund focused on the same sectors fared 
worse, plunging 30.05% during that span. A third 
vehicle that invests in a broader set of equities suffered 
equivalent losses.

The devastating run offset several years of gains, with 
the flagship fund’s annualized return, for example, fall-
ing to 6.1% since inception in January 2018. That vehi-
cle had been strong out of the gate, notching a jump of 
16.25% in its first year, followed by increases of 14.5% in 
2019, 22.4% in 2020 and 4% in 2021.

Emerson Point’s gross assets steadily grew along the 
way, rising from $268 million as of Jan. 31, 2018.

The firm had been seeded by Mokari’s former boss, 
Conatus Capital founder David Stemerman. Conatus 
had $2 billion under management when Stemerman 
decided to unwind it at yearend 2017. The next year, he 
ran unsuccessfully for governor of Connecticut.

Then in 2020, Stemerman formed CenterBook Part-
ners, which was running $311 million of gross assets at 
yearend 2021.

As part of his arrangement with Emerson Point, 
Stemerman retained unspecified preferential investor 
rights at least through March 2022, according to Emer-
son Point’s Form ADV brochure.  Stemerman also had 
committed to make a substantial investment in Emerson 
Point’s funds for multiple years and, at least until early 
2021, had the ability to withdraw his capital prior to the 
expiration of his commitment period “upon the occur-
rence of certain events that we believe to be unlikely to 
occur and out-of-the-ordinary events.”

Emerson Point counted 10 employees, including six 
investment professionals, as of its latest ADV filing in 
July 2022. 

Mokari, who joined Conatus in 2010, was a portfolio 
manager of consumer stocks there. Prior to Conatus, he 
worked at private equity firms Bain & Co. and Hellman 
& Friedman, as well as hedge fund shop Castle Point 
Capital. 

Verition... From Page 1

Led by chief executive Nicholas Maounis and presi-
dent Josh Goldstein, Verition is soaring toward the 
assets of Maounis’ famed previous firm, Amaranth 
Advisors. Amaranth was pushing $10 billion when a 
wrong-way bet on natural-gas futures by trader Brian 
Hunter collapsed one of the biggest hedge funds at that 
time, in 2006. 

After a protracted legal case, Hunter in 2014 entered 
into a consent order with the Commodity Futures 
Trading Commission to settle charges that he tried to 
manipulate the price of natural-gas futures contracts. 
He agreed to pay a $750,000 civil fine and was barred 
from registering with the CFTC.

“Nick wants to outdo what he had with Amaranth,” 
one recruiting veteran theorized about Maounis. “They 
were flying high until Brian Hunter came along and 
blew it up. It took a long time for Nick to rehabilitate 
his reputation. I think that is a major theme of what’s 
happening there.”

Verition is approaching its 15th anniversary – more 
than twice as long as the six years that Amaranth was in 
existence.

Verition has delivered an annualized gain of 13.2%, 
following an increase of 5.4% in 2022, a down year for 
most asset classes. Its annual returns have ranged from 
0.9% in 2018 to 30.4% in 2020.

Goldstein previously oversaw Maounis’ family office 
investments at NM Holdings. Goldstein’s diverse back-
ground also includes positions at Lehman Brothers, 
the New York Yankees’ YES Network, First Manhattan 
Consulting Group and law firm Blank Rome, as well as 
serving as a New York assistant district attorney.

It was unclear what impact, if any, choices by such 
multi-strategy behemoths as  See VERITION on Page 8
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Citadel or Millennium Management to slow or stop 
accepting new-investor capital have had on Verition. 
The demand for available multi-strategy funds, for 
example, was seen as a huge boost to Hudson Bay Capi-
tal, another multi-strategy firm with double-digit annu-
alized gains. That firm jumped from $13.1 billion of 
assets at yearend 2021 to $17.9 billion in October 2022.

Among the Verition hires for January:
 y Portfolio manager David Post, previously with 

ExodusPoint Capital and Owl Creek Asset 
Management, focuses on the financial, real estate 
and housing sectors.

 y London-based quantitative trader Thomas Pro-
chwicz, previously head of exchange-traded fund 
trading at London market-maker GHCO.

 y Analyst Jake Bryant, formerly of Centiva Capi-
tal.

 y Quantitative researchers Peter Emanuel and 
Bojun Li.

 y Fixed-income and macro trader Damon Lee, 
who spent 13 years at Nomura and worked at 
Bank of America before that.

Last week, Verition announced that it had hired Marc 
Vesecky in the newly established role of senior manag-
ing director of global quantitative strategies.

Vesecky was brought in to oversee the expansion 
of Verition’s quantitative-trading teams and program, 
while giving the firm access to the seasoned investment 
professional’s network of quant portfolio managers and 
researchers. Vesecky is former chief investment officer 
and chief risk officer at Tower Research Capital.

Verition is looking to fill at least 13 positions, includ-
ing an investor-relations senior associate who would 
work out of New York and from home in a hybrid 
arrangement and a fixed-income trading assistant who 
would work out of Nashville and from home.

In addition to its headquarters in Greenwich, Veri-
tion has offices in New York, Singapore, London and 
Hong Kong. The firm is planning to open an outpost in 
Dubai. 

Hunting Hill... From Page 1

The changes came in part because the firm’s expected 
seed investor for Hunting Hill Digital is said to have put 
its plans on hold.

Now, a planned crypto-asset index fund is expected 
instead to launch this quarter within Hunting Hill 
Global, not within the new unit. Also, the launch of 
a decentralized digital-finance fund that was to have 
begun trading at Hunting Hill Digital before April has 
been pushed back to the second quarter.

For now, the firm’s existing crypto fund will stay 
within Hunting Hill Global, while the firm continues to 
market what it hopes will become a new multi-strategy 
fund within Hunting Hill Digital.

The first new crypto fund now planned for Hunt-
ing Hill Global is the index fund, which is looking to 
invest in a curated set of the 25 largest crypto assets that 
Hunting Hill considers investable. It’ll also stake some 
of those currencies as part of an effort to generate yield 
payments.

Hunting Hill Global launched its existing digital-
asset vehicle, called Hunting Hill Crypto Opportunities 
Fund, in 2020. It had $42 million of assets at yearend, 
with at least some of that money deployed to market-
neutral arbitrage strategies. Anthony Genello is its 
portfolio manager. He previously worked at Weiss Asset 
Management.

Delaying the launch of the DeFi fund allows Hunting 
Hill more time to concentrate on its other, more inten-
sive planned strategies as the crypto field continues to 
evolve, according to a source. This also allows poten-
tial investors of the index fund, who have already con-
ducted due diligence on Hunting Hill Global, to more 
easily allocate to that offering. Meanwhile, the firm is 
continuing discussions with multiple investors for the 
Hunting Hill Digital offerings.

And at least two former Genesis executives who had 
been in talks to join Hunting Hill Digital will now not 
come on board. They are Matt Ballensweig, who left 
Genesis in September, at which point he was co-head of 
trading and lending there, and Reed Werbitt, who was 
head of cash trading at Genesis. This appears to have 
been a mutual decision, and those former Genesis staff-
ers are now considering other options.

Remaining as Hunting Hill Digital’s chief invest-
ment officer, however, is Martin Garcia, who was a key 
executive at Genesis until mid-2021, when it remained a 
healthy market leader. 

On Jan. 21, CNBC reported that a prospective Hunt-
ing Hill Digital investor had, in mid-December, received 
an email from Ballensweig about the firm’s plans. Bal-
lensweig reportedly said he had raised $2.5 million of 
what appears to have been seed capital for Hunting Hill 
Digital from Bessemer Venture Partners and that he 
was seeking to raise more. CNBC also said that digital-
asset exchange Gemini, a creditor of Genesis, noted in a 
document that Ballensweig had assured Gemini in July 
that Genesis was financially stable.

CNBC said that Bessemer told it that it wasn’t an 
investor with Hunting Hill Digital. It appears to be the 
same potential seed investor that’s decided not to back 
the firm.

The bankruptcy of Genesis and two of its subsidiar-
ies, Genesis Global Capital and Genesis Asia Pacific, 
followed a number of substantial failures in the crypto 
market that began after the 

Verition... From Page 7

 See HUNTING HILL on Page 9
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market capitalization of digital assets peaked in Novem-
ber 2021. A subsequent plunge contributed to the bank-
ruptcy of hedge fund Three Arrows Capital in July 2022 
and the November bankruptcy of crypto exchange FTX.

The Wall Street Journal has reported that Three 
Arrows at one point in 2022 owed $2.4 billion of loans 
to Genesis, while FTX affiliate Alameda Research had 
borrowed at least hundreds of millions of dollars from 
Genesis that was collateralized by FTX’s now-cratered 
FTT token.

Garcia had been a founding employee at Genesis. 

Genesis was formed by Digital Currency Group chief 
Barry Silbert and was known as SecondMarket until 
2015.

Garcia was co-head of sales, trading and lending at 
Genesis, which was the largest institutional lender in 
digital with $11.1 billion of active loans as of Sept. 31, 
2021. The firm also had at the time one of the biggest 
digital-asset trading operations.

Hunting Hill Global is led by Adam Guren, who 
founded the firm in 2010 and is its chief investment 
officer. Guren also is chief executive of Hunting Hill 
Digital. He earlier worked for First New York Securi-
ties. 
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3,400 attendees had signed up by midday on Jan. 30. That 
figure includes some 1,000 individual allocators and 700 
fund-management firms. About 14,000 capital-introduc-
tion meetings are expected. iConnections drew about 
2,250 attendees and 550 firms to last year’s gathering, 
held as the coronavirus’ omicron variant caused a surge 
in pandemic cases nationwide. There was no in-person 
event in 2021. Biscardi’s previous conference peak came 
in 2019, when about 2,300 arrived for the Context Sum-
mits event he once ran in the same venue, also beginning 
in late January. Security is tight this year, and attendees 
who lose their conference-issued badges can expect to 
pay a whopping $4,000 for a replacement (let us know 
how that expense claim turns out). The conference con-
tinues through Feb. 2.

A former HBK Capital portfolio manager has returned to 
the multi-strategy firm as head of special-situations equi-
ties. New York-based money manager Gabe Tsuboyama’s 
second stint with the Dallas operation began in January, 
following two years at Third Point. Tsuboyama initially 
worked at HBK from 2015 to 2020 after stops at private 
investment bank Allen & Co. and JD Capital. HBK was 
managing $33.7 billion of gross assets at yearend 2021.

Adage Capital has hired a portfolio manager to focus on 
the stocks of healthcare companies. Henry Chang started 
in January at the Boston firm after working as a senior 
portfolio manager at Millennium Management unit 
Cannon Asset Management since 2016. Chang also was 
a healthcare equity portfolio manager at Carlson Capital, 
a vice president at Credit Suisse and an associate director 
at Advisory Board. Adage is led by managing partners 
and principal owners Bob Atchinson and Phill Gross. It 
had $43 billion under management at yearend 2021.

An investment professional who has focused on global-
macro and inflation-linked strategies joined Moore 
Capital last month. Chirag Mirani fills the role of port-
folio strategist at Louis Bacon’s family office. Mirani most 
recently spent six months as a senior macro strategist at 
Balyasny Asset Management following a stint as a free-
lance data scientist. From 2016 to 2021, he was global head 
of inflation-linked strategies at UBS, with earlier stops 

as an analyst at Morgan Stanley and Barclays. Mirani’s 
arrival coincides with that of portfolio manager Steve 
Logan, most recently an equity-focused Blackstone man-
aging director whose career dates to Lehman Brothers in 
1998. Moore began returning capital to limited partners in 
late 2019. It’s not clear how much money it runs on behalf 
of outside investors now. The New York firm and its affili-
ates managed $27.7 billion of gross assets at yearend 2021.

A portfolio manager who oversaw a systematic equity 
capital-markets strategy at Walleye Capital has landed at 
event-driven shop Fifth Lane Capital. New York-based 
Haojie Jing started in a PM role last month for the Austin 
firm, where he heads capital-markets investments linked 
to equities. Jing left Walleye in September after a year-
long stay at the multi-strategy firm. Before that, he was 
at Soros Fund Management and Goldman Sachs. Fifth 
Lane, formed in 2020 by managing partner Cavan Cope-
land, managed $300 million as of June.

Veteran business-development executive Ivan Wanat 
has a new home after nearly a dozen years at Newbrook 
Capital. The New York-based Wanat is head of business 
development at Alpharetta, Ga., healthcare-company 
investor Velan Capital, which uses long/short equity, 
private equity and venture capital strategies. He joined 
equity fund manager Newbrook in 2011, serving as a 
principal and head of business development. He also has 
spent time at Arrow Capital, Atlantic-Pacific Capital, 
Credit Suisse and J.P. Morgan.

Clear Street is adding derivatives to its menu of prime-
brokerage offerings. To that end, the company has hired 
Thomas Bonville to spearhead the effort. He joined in 
January as a managing director who heads derivatives 
sales and who reports to Patrick Travers, the global head 
of distribution. Prior to Clear Street, Bonville was a man-
aging director at Macro Risk Advisors for more than a 
year. He also spent eight years running equity-deriva-
tives sales at Wells Fargo and 15 years in senior equity-
derivatives sales roles at Nomura, Bank of America and 
Goldman Sachs. New York-based Clear Street is an inde-
pendent, non-bank prime broker that relies heavily on 
technology to power its traditional prime-brokerage ser-
vices: clearing, custody, capital introduction, securities 
lending and margin lending. 

T H E 
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